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Abstract. This research aims at exploring the incentives towards the trend
of expanding the extent of professional services provided by Audit firmsin
the Kingdom of Saudi Arabia, to include a wide range of financid,
adminigrative, economic and technical consultancy services together with
the traditional accounting and audit services, based on the supply and
demand indications in Saudi market as abasisto interpret such trend. Also,
this research discusses the effect of providing such services to an audit
client on the auditor's independence. To achieve the objectives of this
research, a podtive methodological approach is employed through
reviewing previous studies teking into consderation the nature and
circumstances of the profession’s context in the Kingdom of Saudi Arabia
in order to determine a number of dependent and independent verigbles
related to such phenomema Three hypotheses were determined and
examined by using a questionnaire which included a number of parameters
and measures that had been employed to dedl with each of the research
hypotheses. The researchers has based the conduct of the research on
dividing the sample into two main parts, the first reflects the supply side,
which was represented by certified public accountants, and the second
reflects the demand part, which was represented by parties benefiting from
services provided by Audit firms. The results of the empiricd study
indicate that agreement seems to exist between the two sSdes of the
research sample regarding a number of factors relating to the demand and
supply of nonaudit services provided by Audit firms, and a number of
reesons for the demand on such services, in spite of having some
differences on the degree of significance. The results aso indicate thet the
provison of non-audit services to audit clients could have a minor or
limited impact on the independence of the auditor. In the conclusion of the
research, the researchers stress the necessity of issuing a packege of
regulations and standards by the Saudi Organization of Certified Public
Accourtarts related to the provison of nonraudit professona services
rather than concertrating only on the traditiond audit service in a way
more accurate and suitable to the audit professon’s environment in Saudi
Arabia in order to regulate the practices of such services and assure the
auditor independence in both substance and appearance. The researchers
also gtress the necessity of enhancing social awareness of the role, scope,
neture of work and responsibilities of audit firms, as well as giving more
support to research related to non-audit services and their related
professiond standards and regulations, together with research related to the
problems and challenges that face audit firms by way of atempting to find-
out and suggest proper solutions through implementing contemporary
research methodol ogies so as to reach more effective results.



