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ABSTRACT

Investment projects need large capital and long period of time to be estab-
lished. The invested money require many years to be recovered. Such pro-
jects have to be under control starting from the time of the investment deci-
sion is under consideration.

To evaluate an investment project, a comprehensive study has to be un-
dertaken. The study should include marketing, technical, financial, and
economic aspects. The commercial profitability has to be measured also.

The research discusses the quantitative techniques used in the process of
decision making, along with the standard measures used in the feasibility
study of the investment projects in Saudi Arabia.

Some hypotheses are tested, their validity was assured through the
analysis of the data and statistics gathered from the field. Feasibility studies
performed by Saudi projects are limited only to financial aspects.

Investment decisions are made by project owners without eonsulting ad-
visors or experts in the field. Quantitative models are not used because of
the humble knowledge of their techniques, the difficulty of having data
needed by their use, and the inability to determine their benefit and valid-
ity. Other methods, such as the descriptive studies, are much easier to per-
form.

The field study showed that the rate of return on investment is the only
measure used to determine how important the project is.

Relevant questionnaires are used and personal meetings were carried on
with investors and managers of a representative sample of projects in the
commercial, industrial, agricultural, and public services sectors. The sam-

Yy



BULLL b b il dalas e gdach SR (P IR

ple projects represent also stock, partnership, individual, and governmen-
tal establishments.

Many conclusions were reached, showing the most important sides to,
and the less uscd aspects of the feasihility study hy, the Saudi investor.

The conclusions made it clear that the quantitative designs are rarely
used, presenting the difficulties of their use. Success and fatlure factors of
the investment projects were outlined.

Several recommendations were given to help the investment projects to
accomplish their objective and to avoid failure.

The research report contains bibliography of the theoretical study. The
report was ended by appendices containing the questionnaire lists and many
analysis tables.
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