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 القوى الاقتصادية المشجعة على العولمة بين العالم الإسلامي
والغرب والعوائق التي تقف في وجهها

 
 

The Economic Forces Promoting Globalization between 
The Islamic World and The West and Barriers Faced 

 
 
The world’s economies are being transformed by a combination of 

technological, political and system of economic changes. Technological 
changes - improvement in transportation and communication - are reducing 
barriers to international interchange, leading to greater globalization of 
economic system. Political changes - the collapse of communism and 
worldwide relaxation of governmental intervention into economic life - have 
facilitated globalization via the removal of institutional barriers to trade and 
development, producing a worldwide triumph of markets. The principal 
instruments of globalization are multinational corporations and FDI that, by 
their activities, are producing increasing productive and allocative efficiency in 
the use of the world’s resources. 

 
However, on the one hand there are some factors, which could be 

considered as barriers between the Islamic world and the West. The West, on 
the one hand, creates those factors, - for example - the lack of sensitivities of 
Western media, propaganda and advertising to the minds of Muslims; the 
economic sanctions of the West against some Muslim countries; the Western 
double standard (bias) towards the Muslim World; US strategies in the Muslim 
World after 9/11. Moreover, the clash of civilizations as well as the "Neocon 
policy". 

 
On the other hand, there are major factors facing the Muslim World, which 

could also be regarded as barriers i.e. the elimination of interest rate in Islamic 
financial system. The inadequate professionalism in doing job activities; the 
different stages of developed and underdeveloped countries among Muslim 
countries; the lack of knowledge and technology; and the different value and 
ethical judgments between capitalist and Islamic economic systems.  

 
This paper attempts to spell out the forces and the remaining barriers; and 

suggests solutions that may act as bridges that help closing up the gap and 
promote more cooperation, growth and development for mutual benefits 
between the Muslim World and the West. 






 
 
 
 
 
 
 
 

Section I. Introduction 
A new competitive advantage paradigm that grows out of increased 

globalization helps clarify emergent economic differences. Regions pass from 
an early factor driven stage of development to one that is investment-driven, 
from that to an innovation – driven stage, and finally to a stage that is wealth-
driven. These are the forces promoting globalization. However, there are some 
economic barriers, which could slow down or stop the progress of the economic 
development between the Islamic World and the West. Whether those barriers 
created by the West e.g. Western media, propaganda, Hollywood films and 
economic advertising without taking into consideration Muslims' sensitivity; 
economic sanctions of the West against some Muslim countries; economic 
concentrations and mergers among the West; Western double standard and 
clash of civilizations. On the other hand, it occurred from the religious 
principles and weakness of the Muslim countries themselves. For example, the 
elimination of interest rate in Islamic financial system; the lack of 
professionalism and efficiency in doing the job in Muslim countries; the wider 
gap between developed and underdeveloped Muslim countries; the high rate of 
illiteracy and very low technological know-how among Muslim countries. In 
addition, to the different values, principles, objectives, dimensions, and ethical 
judgments between capitalist and Islamic economic systems. 

The main objectives of this paper are to discuss the forces promoting 
globalization, which are related to - (i) the technological and political factors 
contributing to globalization. (ii) The nature of MNE, and FDI, and their role in 
promoting globalization (iii) the factors that determine competitive advantage, 
(iv) a new model of stages of economic development. Furthermore, the paper 
also investigates the economic barriers, which are faced by both parties, and 
attempts to spell out the problems and at the same time provides some 
suggestions for the better future global economic development, political 
stability and growth with peace and justice for the benefit of humankind 
throughout the world. 

The paper consists of five sections including the present one. Section II 
discusses the forces promoting globalization. Section III provides some key 
factors of economic barriers between the Islamic World and the West. 
Suggestions and solutions are highlighted in section IV. Section V refers to 
conclusion and remarks  




 

 

Section II. The Forces Promoting Globalization between 
The Muslim World and The West 

1. Technological and political factorscontributing to globalization 
2. Multinational corporation and their role 
3. The factors that determine competitive advantage 
4. Government Policy and the Multinational Enterprise 
5. Four stages of economic development 

 
Section III. The Economic Barriers between 

The Islamic World and The Eest 
The Muslim World encompasses a band of countries stretching from 

Western Africa to the Southern Philippines as well as Diaspora communities 
throughout the globe. (Rand/US. Strategy in the Muslim World after 9/11, RB – 
151- AF, 2004); total populations of all over the areas of Muslim World consist 
of 280 million Arabs and over one billion non-Arab Muslims (almost 25 percent 
of the world's populations) have been so grossly misunderstood. A distorted 
image of Islam and Arabs has unfortunately been a feature of the American and 
Hollywood films and some Western media for over a century. (M. Zineldin, 

..
axjoV University, 1998). This is the main created barrier between the Muslim 

World and the West. 
 
However, the detail discussions on the economic barriers based on the 

following factors, whether it occurred with or without attention, could clearly be 
regarded as a political and economic challenges and barriers between the 
Muslim World and the West. 

 
1) The contemporary relations between the West and the countries of the 

Muslim World are characterized by mutual fear, suspicion, mistrust and 
misunderstanding, a condition that is called "moral panic". This nature 
characterized as political and economic barriers between the West and the 
Muslim World. (Ali Al-Hail, Al-Jazeerah, Dec 12, 2005). 

2) People in the Western countries are lacking understanding about Islam, 
which presents significant barriers to mutual relations of respect between the 
Muslim World and the West. 

3) American policies toward the Palestinians, Iraq in particular and Iran as 
well as Middle East in general, another significant barrier (Stanley Kurtz, "The 
Root Causes"). 

4)  President Bush and his Secretary of State, Condoleezza Rice 
statements- were blunt in several occasions saying that the US would go to war 
to defend Israel. These statements actually not only created a psychological 






 
 
 
 
 
 
 
 

war-fare and political and economic barriers among the Muslim World and the 
West, but more severe effects of artificial economic barriers – that has caused 
the price of oil market to go up wild reaching to $ 75 per barrel of crude oil. 
(Hassan El- Najjar, Al Jazeerah, April 22, 2006). 

5) There are artificial barriers like "fears of US military action against 
Iran, and Iran is the world's fourth biggest crude oil exporter, had added up to $ 
15 to the cost of a barrel of oil.(H.E. Najjar, Al Jazeerah, 22/4/06). 

6) In the light of 9/11 and the war on terrorism, it is important for US 
leaders to develop a shaping strategy toward the Muslim World, if there is a 
right strategy it could be a bridge otherwise it creates more barriers, wider and 
deeper gap between the Muslim world and the West. For example, the policies 
concerned with "the cleavages among Muslim populations", "nodal 
disruptions", "using US's friends and Allies to give some assistance to 
ameliorate negative trends" within the Muslim World. (Rand, US Strategy in 
the Muslim World after 9/11, RB-151-AF (2004)). 

7) The lack of sensitivities of Western media, propaganda and advertising 
to the mind of Muslims. 

8) The economic sanction of the West against some Muslim countries. 

9) The West double standard (bias) toward the Muslim World. 

10) The clash civilization as well as the "Neocon policy". 

On the other hand, there are major factors facing the Muslim World, which 
could also be regarded as barriers between the West and the Muslim world: 

11) The elimination of interest rate in Islamic Financial System. 

12) The inadequate professionalism and inefficiency in doing the job activities 
among Muslim population in the Muslim World compared with the West. 

13) The different stages of economic progress and development in the 
Muslim countries; some countries are categorized as developed, 
underdeveloped and some as advance countries. 

14) There are no proper and strong cooperation and integration among 
Muslim countries, whereas this integration is a basic and prerequisite for the 
globalization of the world economic competitive market. 




 

 

15) High rate of illiteracy and lacking of technology in many Muslim 
countries. 

16) The different values, objectives, principles, directions and ethical 
judgments between capitalist and Islamic economic systems. 

17) In some Muslim countries, there is mistrust between government and 
population due to emergency laws being applied to control any circumstances in 
the country, this internal barrier slows down the economic growth of the country. 

18) The Dominant force in Western education today is secularism – a way of 
life which explicitly relegates or transfers religion to the realm of the private 
individual which cheerfully making a variety of value-judgment only on the basis of 
"Science" and today's worldly objectives of life; without taking into consideration 
about the "Revealed Knowledge" (Wahyu) from Al-mighty Allah swt. 

19) Islamic form of economic integration is necessary in order to build up 
an "Islamic Market Power".  

20) Different interpretations of modernization concepts between the Muslim 
World and the West, it could be regarded as one of the economic barrier.  

21) Non-sincerity and non-honesty dealing in politic and economic 
activities between the Muslim World and the West, it creates barrier between 
the two. There is also a need for the Muslim countries to successfully convince 
the US and EU companies and governments to transfer the right technology to 
their contemporary needs. 

22) Major events, which could be regarded as a strongest barriers created by 
the West (USA & UK's groups), include the Iranian revolution, the Afghanistan 
war with the Soviets, the Gulf War of 1991, and the global war on terrorism 
after September 11. (Rand/ U.S. Strategy in the Muslim World after 9/11, RB-
151-AF (2004). 

Section IV. Suggestions and Solutions 
In order to solve the economic barriers and to build the bridges to narrow 

down or if possible to close the gap between the Muslim world and the West, 
one of the most important prerequisite for the Muslim world is "Integration 
and Co-Operation" among Muslim counties, without Muslim countries' 
Union, a single country – standing alone, could never hope to achieve anything 
against a large economic bloc. It is abundantly clear that unorganized countries 
will, like it or not, have to follow the dictates of the large blocs. Therefore, in 
this global era, if the Muslim World wants to take part in the global competitive 
market, the Muslim countries are in a great need to cooperate, to build up trust 
and alliances with each other for achieving some synergy effects; and to be able 
to create some economic balance and competition in the global market 
especially with globalization of Western countries. 






 
 
 
 
 
 
 
 

Section V. Conclusion 
The economics of every country today become a global economy or follow 

the concept of privatization and globalization. The main forced factors 
promoting globalization are as follows: political, economical and technological 
changes. Because of the world’s transportation and communication 
improvement, it is leading to greater globalization on economic system. 

 
On the other hand, there are some factors, which are regarded as obstacles, 

difficulties and barriers blocking the relationship between the West and the 
Muslim World. Those barriers, whether artificial or real and original or created 
barriers, hopefully could be solved within certain period. With the condition 
that both sides are willingly, seriously, and sincerely working and finding out 
the way to build a better future for the humankind with peace, justice and 
mutual respect for our differences and appreciation of many things that we have 
in common. Nonetheless, if and only if, the West still carries on with their 
unrealistic notion or dream that "a single civilization or political single power 
model can be imposed everywhere in the world or a political single power 
wants to lead for the whole world's population", then the West, with that 
unrealistic dream, could intentionally create a wider and deeper gap between the 
West and the Muslim World. The end results only "God knows"  
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 تجارب التعاون الاقتصادي بين الدول الإسلامية
 مؤسسات التكامل والتعاون الاقتصادي
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 الأسس النظرية لأنموذج الجاذبية
The Gravity Model
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dummy variables
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 مصادر البيانات وحجمها
IMF
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 التباين عبر الدول والسنوات
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 )١(الجدول رقم 
Fixed effect 
1980-2000 Independent Variables 

  
Constant - - 
LGDP12 0.479 

(33.350) 
0.344 

(20.168) 
LPCI12 -0.092 

(6.141) - 

LBPOP1 - 1.058 
(10.568) 

LBPOP2 - 0.086 
(5.764) 

LDIST -1.093 
(35.4531) 

-1.099 
(35.810) 

CLANG -0.049 
(0.898) 

-0.116 
(2.115) 

CBOR 0.199 
(2.960) 

0.225 
(3.370) 

CCOL 0.109 
(2.503) 

0.090 
(2.083) 

# Obs. 10579 10579 
Adj-R2 42.78 43.29 
Calculated (29, 10549) 

273.75 
(30, 10548) 

270.17 F 
Prob value 0.0000 0.0000 
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 :حديث الأشعريين
 هل يصلح دليلاً لجواز التأمين




            

           
 


  


           

 


      

 
 




         
     




 

 

   
             




 
 

             
          






         





 وجوه الشبه والاختلاف بين التأمين وقصة الأشعريين 
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